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SUBJECT: UNESCO/WIPO MEETING ON DOUBLE TAXATION OF 
COPYRIGHT ROYALTIES 

1. SUMMARY: MEETING VOTED TO ADOPT MULTILATERAL 
CONVENTION OBLIGATING SIGNATORIES TO ELIMINATE OR LIMIT 
DOUBLE TAXATION OF COPYRIGHT ROYALTIES. MODEL BILATERAL 
AGREEMENT TO BE ANNEXED TO MULTILATERAL CONVENTION. 

US AND MOST OTHER DEVELOPED COUNTRIES OPPOSED CONVENTION 
FORM IN FAVOR OF RECOMMENDATION. USDEL RECOMMENDS 
CONTINUED PRESENCE AND LOW-KEY PARTICIPATION BY US WHILE 
ABSTAINING ON VOTES IN LINE WITH US POSITION THAT IT IS 
UNLIKELY TO SIGN ANY SUCH CONVENTION. 

2. DURING PAST WEEK UNESCO/WIPO MEETING HAS HELD FAIRLY 
TECHNICAL DISCUSSIONS ON SUBSTANCE OF MULTILATERAL 
INSTRUMENT TO ELIMINATE DOUBLE TAXATION OF COPYRIGHT 
ROYALTIES. FORM OF INSTRUMENT BECAME A POINT OF 
CONTROVERSY. US AND MOST OTHER DEVELOPED COUNTRIES 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 PARIS 19993 230923Z 

PREFERRED RECOMMENDATION OF RESOLUTION WHILE DEVELOPING 
AND SOCIALIST COUNTRIES PUSHED FOR BINDING CONVENTION 
FORM. WHEN QUESTION OF FORM OF THE MULTILATERAL 
INSTRUMENT CAME TO A VOTE, HUNGARIAN CHAIRMAN 
AND UNESCO/WIPO SECRETARIAT ENDORSED CONVENTION FORM. 

ALTHOUGH PRIOR DISCUSSION LARGELY NON-POLITICAL AND 
POSITIONS TAKEN BY LDC'S IN INDIVIDUAL STATEMENTS WERE 
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NOT UNANIMOUS, FINAL VOTE WAS 27 FOR CONVENTION, 8 
OPPOSED (FRG, AUSTRIA, CANADA, US, ITALY, JAPAN, 
NETHERLANDS, SWITZERLAND) WITH 4 ABSTENTIONS (DENMARK, 
FRANCE, PORTUGAL, UK). 

3. MEETING WILL NOW FINISH SUBSTANTIVE DISCUSSIONS ON 
MUULTLLAATERA, AND BEGIN DISCUSSIONS ON MODEL BILATERAL 
TO BE ATTACHED TO MULTILATERAL CONVENTION. MOST 
REMAINING DISCUSSIONS EXPECTED TO BE TECHNICAL ALTHOUGH 
THE RELATIONSHIP BETWEEN SOURCE COUNTRY TAXATION AND 
RESIDENCE COUNTRY TAXATION WILL CONTINUE TO CAUSE SOME 
CONTROVERSY. 

4. IN LIGHT OF US POSITION THAT IT IS UNLIKELY TO SIGN 
THE RESULTING CONVENTION, USDEL RECOMMENDS THAT IT 
CONTINUE LOW-KEY PARTICIPATION IN DISCUSSIONS, AND 
ABSTAIN ON ANY VOTES. USDEL HAS TURNED DOWN POSITION 
ON DRAFTING COMMITTEE FOR THIS REASON. US WILL REITERATE 
ITS POSITION AS AND WHEN APPROPRIATE THAT THE PROBLEM OF 
DOUBLE TAXATION OF COPYRIGHT ROYALTIES IS BEST HANDLED 
IN A COMPREHENSIVE BILATERAL TAX TREATY AND THAT IN THE 
CONTEXT OF SUCH A TREATY THE US IS PREPARED TO CONSIDER 
PROVIDING ESPECIALLY GENEROUS RULES FOR THE TAXATION 
OF COPYRIGHT ROYALTIES. 

5. USDEL WILL PROCEED ON THIS BASIS UNLESS OTHERWISE 
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INSTRUCTED. 

TORRES 
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